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1.INTRODUCTION

Albanian economic transition was associated by émgntation of considerably structural and
institutional reforms requested to establish adswlarket economy. Though achieved progress,
especially the macrocconomic and financial stahildbania has one of the lowest levels of incomes
per capita in Europe. There is a big differentiatd incomes distribution between rural and urban
areas.

Economic reform implementation in agriculture, wéhthe elements characterizing it, caused the
organization of new productive structures and cetety thefamily farms.

Investigations on entire country show that farmAlioania are characterized of some specific element
and their study, as well as the solution of proldesiated to them deserve a special attention. Sdme
the main elements characterizing agricultural fainm&lbania are; the hip-h number and their
overl2o012ulation, limited arrangement of Productiepacities (land, machine@y etc.); heighten
fragmentation of land, low level of production atifi2ation, hard financial supl2ort of inl2uts P-
uarantee, high norms of credit interest offeredéyks or non-creditine o

of a study The of this report is basecthe conclusions

performed in four prefectures of the country (Stkodirana, Korge, and Fier) related to social and
economic problems faced actually by agricultureettgyment.

The main objective was to contribute as more asiplesto the World Bank activities related to
agricultural services, markets (of land and seadd)production and conception of a strategy orrenti
country

development.

2. General assessment of productive capacitiegrafudtural farms

Study data show that average size of farms in studiea is 1.4 ha, and variation according to
prefectures goes from 0.7 ha for Tirana's Prefedilirl.6 ha for Fieri's Prefecture. This disprdpm
is conditioned by relieve composing, land surfasgsant population

?H@P]Elr”hgtecr of small parcels managed by farmeresdrom 1 up to

gi parcels, on an average of 4.2 parcels per fAsmbvious, Albanian farmer is working on smalltglo
of land, with a size from 0.02 ha to 4 ha2

Regarding other productive capacities (capita nubeidy data show that there are not sharp
disproportions, conditioned mainly by the fact tthe last ten years dominated the general tendency
increase the capita number, without taking intostaeration ruin of livestock during 1996-1997 as
result of pyramidal schemes presence

Based on study data, not only from prefecturestidis and communes but also even from information
gathered from interviews in focus group

and experts, as conclusion, study area is chaizateof:

> Presence of an agricultural farm of minimunesind divided into plots.

> Farm is compiled of a huge number of small glatc

> Presence of a relatively huge family obligeavirk on this micro-

farm.
> Presence of a positive tendency on animal numbesase as well

as arbori culture farm development.
1 > Deficiency of mechanical means.

In these conditions, it is indispensable to concgpit policies on farm consolidationin
Albania. Achievement of this objective would inctud

> Establishment of Department of land consolidation bside Ministry of Agriculture and
Food, which function is acknowledgement of fragmentatgnation and proposal of solutions
regarding prospective consolidation of agricultlaald.



> Establishment of national agency of land purchaseyith branches in every district, that
would control and manage land purchase in funaticthe realization of agricultural structural
policies and implementation of law requests. Tigisrey could take the bank role in financing
land purchase.

3. Farms activity advantages and production re- stiins

Previous aspects, which characterize almost al areas in Albania, show directly their
influence on farm productive structures planning anplementation. Faced with the
abovementioned problems, Albanian farmers consideational the adoption of complex
productive structures, which includehuge number of plants and animalsas observable on
the data of tables correlated to this report.

The number of plants cultivated in a farm is hugeluding almost all kinds of plants.
Dominative systems on farm production structures@ereals -Vegetables. Livestock

Forages, Others Cereals-V etables-Livestock. Vegetables-Livestock-Forages Fruit
TreeslOlives-Vineyards Cereals- Livestock. Etc,. Vegetables (Greenhouses); Vegetables-
Potatoes Livestock- Forages Fruit TreeslOli @ve Vegetables-Vine@ards It happens because
farm productive structures priority is not the nmetrdemand generally, but supply of family
food needs. Analyzing farms' productive structunetuded in the study area, conclusions are:
> Productive structures of farms are characterifaetbvelol2ment of 121ant life systems
coml2iled of annual and multi annual 121ants awnelsliock Vstems that include all kinds of
animals. Planlife systems include mainly plants such as: wheat), alpha-alpha, vegetables,
bean, potatoes, and arbori culture. Livestock systare dominated of cows and chickens.

> On the study area, farmers have found more raltiondivide the

surface b orts: wheat 4

.y this ral2p 0%, corn 19%, fora@8®and other

plants 19%Albanian peasant conception of productive strustisdased on two main
objectives related tsupply of family food needs andninimization of economic risk.
> Productivesystemsoffamilyfarmsareconditionedbys@tteirs among whichkadition,

Demand, Incomes, Resources, etc.

In front of these conditions, integration levelfamily farms to the agro-business system is
very low either in products' sale or providing itpindispensable to the production. Different
elements of agro-business pretending to assunfertbgons of furnishing the farm inputs or
gathering of agricultural and livestock products aften non-turnover to farmers.

What is the way to increase family farm producsivit general in order to allow increasing of
market product? There are different strategieerathievement of this objective, among
which:

> Increasing of productive capacity levels of eviemyn toward optimal limits and

> Increasing of working forces usage efficiencyha&t same time and through its decreasing.
Both strategies are acceptable but use of oneeasttier is conditioned of specific
circumstances and mainly the factors previousigtée. So, industrial development of the
country would set as primary the second strategatmg premises of establishmefpart-

time farms. This comes because land presents a longitsurance to industry worker,
immigrant or small merchant, if he loses his jolthia future.

4. A social-economic profileof farms In the studied area

Referring to the previous elements related to faroductive capacities and production
structures, study data and other information resesias well, show that farmers' productive
activity may be classified in three groups:

First RLQup:

> Do not completely supply most vital family foodeds > Their productive system is not
reproducible

> Scarce real and potential possibilities to inseeand make efficient

their productive capacities

> Dominating productive system, cereals - livestofirages - others.
> Almost inexistent relation to the market

> Representatives of this group are deep areas

This group represents about 21% of entire areadiezm



Second group:
> Supply family food needs

> Part of the group has capacities to accumuladdrarest

> Product diversification does not correspond tokeiademands > Dominating productive
systems: cereals-vegetables-livestock,

vegetables-livestock-forages, fruit trees/oliveseas-livestock etc.

> Partialrelationstothemarketandlimitedpartnersimpagthem > Part of this group tends
towards commercialization process of

productive activity.

This group represents about 64% of entire areadieem

Third ?roug:

> Production goes mainly to the market > More pmbses of investments > Satisfying
reproducing level

> Dominating productive systems: vegetables (greesés); vegetables-potatoes; livestock-
forages, fruit treeslolives; vineyards; cerealgesitock etc.

> Tendency leads towards production amplification

> Product diversification corresponds to marlesndnds > Market partnership is relatively
fine > More possibilities to face the risk

> Tendency toward productive activity commeraation proces$his group represents
about 15% of entire area farmers.

Evaluating all the abovementioned profiles it coragsesult to some social-econornic
considerations characterizing them. Among others:

> Firstgroupincludesapartoffarmers,whosernaindastnof their activity is self-consumption.
Existence and activity of this groupis threatened and forms the basis of migration and
immigration of rural

population. Study data show thgbung people have no cinployment alternatives in th
family farms group.

> Second groupincludes farmers working for self-consumption beitisg extra product. This
grouptends toward specialization and commercialization foproductive activity.

> Third group includes a small part of farmers, whose main agtidestination is mainly for
sale. This groujmas made steps towards specialization and commertzation of

productive activity, representsa satisfying production diversification level accordng to
market demandsand the highest level of engagement of young peomdénly in greenhouses
industry, arbori culture and livestock development.

Agriculture development through free market, pressifiarms increasing and strengthening in
accordance to previous groups, aiming passagedrtmwer group to a higher.

In front of this situation it is necessary, in aamaeconomic level, to elaborate and iml2lement
economic 12olicies able to stimulate agricultureedi@2rnent.They must aim toward a strong
support of family farms systems:

> That encouragasore optimal alternatives of productive capacitiesisage(land,

machinery, animals etc.).

> Thatstimulates new productive activities developmentyhereadded valueof agricultural
products is higher and young people tend workimgeh

> That supports adequate schemes of input andudtgrial product offers uses through
marketing systems development and improvement, etc.

5.,Summary

Family farms in Albania are characterized by chenastics such as: limited access to
production capacities, considerable land fragmanmtaovercrowded rural families, financial
constraints regarding input provision, lack of palohstitutional framework, insufficient
credits for agriculture, high interest rates foriagjtural credits, inadequate collateral, lack of
information and infrastructure, etc.

Disproportion regarding levels of farm producti@pacities, large number of farms,
prevalence of minimal-size farms and labor inte@siv

methods, presence of production limiting and namiting resources, lack of land market, etc., araeso
of basic factors that associate progress of aguiiin Albania during the transition.

Farm production patterns include almost all craps @nimals, and to a large extent this is duedo th
fact that farms are not market oriented, but preduostly for family farms self consumption. Albamia



farmers' rationale behind conceptualization of patidn structures is based on two principal
objectives: food security for the household andimization of economic risk.

Production structures are designed on the grouni@groers' analysis of its activity environmeng,.i.
production capacities constraints, overcrowded fmilies, presence of a non-consolidated and
advantageous supporting system, etc.

In Albania family farms can be characterized asmibnce farms. Production intended for market
doesn't represent an authentic objective, butatdsrivative from the attainment of the two-
aforementioned objectives rather.

Level of integration of family farms into the aguginess system is still inadequate regarding eftteer
sale of products or inputs procurement. Overcoririis situation requires both the increase ainfar
production capacities up to the optimal levels #radproductive use of working forces parallel td an
through its decrease.

According to the survey, in Albania family farmgiaity can be classified into three groups: First
group includes a part of the farmers in the surdeyea whose main objective of their activity is-se
consurnption. Second group includes the farmerspyvbduce for self-consurnption, but sell product
surpluses as well. Third group includes the farmérese main objective of their activity is sales.
Consequently, there should be designed and implkemhenacro- economic policies aimed at giving
additional impulses to the development of agriaelthey also should be aimed at giving a greater
support to family farms in terms of agricultural chanics, subsidies for agricultural inputs, redarcti
of interest rates for agricultural credits, revization and efficient use of intellectual potergiai
agriculture that remain idle yet.
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Table 1. Syntlietic data on farms size and fragmentation level

Qr EMFRTIMI M.U Area fBine Korce Fier Shkoder
1 Agricultural land Ha 195633 3031 47538 91243 23821 Surface'
2 Farms number2 Nr 200 054 35148 48442 68384 48080

3 Farm average size (1:2) dyn. 9.p4 9.8 133 5

4 Parcels total number' 4255626 1306 1475 848

a1

Parcels average number 4.3,3 51 438 3.4 per farm (inchglthe garden)
6 Parcels average size 3:4) dyn 2.3.9 19 28 15

Group of Authors. Study on land fragmentation iba&dia. March, 1995Also there

INSTAT. General census of agricultural holding=8dL.dune 1998 INSTAT. General census of agricultooidings. 1-30 June
1998 Data of our questionnaire.

Table 2. Data on farm productive capacity level

Prefectures

No

Description 0



1 Farm average size Ha 1.47 00.9 1.4 1.63 Land size per capita Dyn/ca. 0.22 0.14 0.18

0.29 0.32 3_Family members number Nr6 5 5 6 5 Capita number averagely panj
1 cows Capita 144 1.3 1.4 1.32 Sheep Capita 42 43 3 3434
Goat @pita 16 15 2 26 05

Table 3. Data on fann structure

Prefectures No Farms

b4 @z

1 Wheat farms 67 7316 79 942 Corn farms 65 6853 72573
Beans farms 63 7737 56 76 4 Potatoes farms 41 59 26 42245
Alpha-alpha farms 75 7763 70 86 6 Other forages farms 20 202 15
44 7 Vegetable farms % 75 8782 34 92 8 Other cultuasis % 19 1116
36 129 Cowsfarms % 84 9079 79 86 10 Sheemsb % 3139

26 30 3011 Goat farms % 17 1726 23 112IRgtfarms % _So
9265 77 84

Table 2. Data on farm productive capacity level

Prefectures

No

Description 0

1 Farm average size Ha 1.47 00.9 1.4 1.63 Land size per capita Dyn/ca. 0.22 0.14 0.18
0.29 0.32 3_Family members number Nr6 5 5 6 5 Capita number averagely penj

1 cows Capita 144 1.3 1.4 1.32 Sheep Capita 42 43 3 3434
Goat @pita 1.6 15 2 26 05

Table 3. Data on fann structure

Prefectures No Farms

b4 @z

1 Wheat farms 67 7316 79 94 2 Corn farms 65 6853 72573
Beans farms 63 7737 56 76 4 Potatoes farms 41 5926 42245
Alpha-alpha farms 75 7763 70 86 6 Other forages farms 20 202 15
44 7 Vegetable farms % 75 8782 34 92 8 Other cultusesis % 19 1116
36 129 Cowsfarms % 84 9079 79 86 10 Sheemé % 3139

26 30 3011 Goat farms % 17 1726 23 112lagifarms % o)
9265 77 84

Table 2. Data on farm productive capacity level

Prefectures

No

Description 0

1 Farm average size Ha 1.47 00.9 14 1.63 Land size per capita Dyn/ca. 0.22 0.14 0.18
0.29 0.32 3_Family members number Nr6 5 5 6 5 Capita number averagely panj

1 cows Capita 144 1.3 1.4 1.32 Sheep Capita 42 43 3 3434
Goat Gpita 16 15 2 26 05

Table 3. Data on fann structure

Prefectures No Farms

b4 @z



1 Wheat farms 67 7316 79 942 Corn farms 65 6853 7257 3
Beans farms 63 7737 56 76 4 Potatoes farms 41 59 26 42245
Alpha-alpha farms 75 7763 70 86 6 Other forages farms 202 15
44 7 Vegetable farms % 75 8782 34 92 8 Other cultugsis 19 1116
36 129 Cowsfarms % 84 9079 79 86 10 Sheemb % 3139
26 30 3011 Goat farms % 17 1726 23 112IRgfarms % S0
9265 77 84

Prefectures No Description c

b4

1 XX@heat % 40 403 38 42 392 Corn % 19 16 29.2

17 10 3 Beans % 5 46 41 6 34 Potatoes % 2 2.3

32 1 15 Alpha-Alpha % 20 36 7 10 36 6 Other forages % 2

0.2 3 4 37 Vegetables % 4 04 36 4 78 Others "/lo 8

12 111 is 1

Total % 100 100 100 100



